Oklahoma’s Historic Tax Credit and its
Impact on the State’s Economy
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Tests of a good economic development incentive

1. The incentive achieves the purposes for which it was create
2. There are measurable economic development benefits
3. The incentive significantly leverages private investment

4. The use of the incentive meets the “but for” test

The best economic development incentives
meet an additional test:

5. There are significant benefits of the incentive beyond just
economic development




Historic Tax
Credit meets ALL
of those tests




If you can’t write your idea on the
back of my business card, you
don’t have a clear idea.
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Oklahoma Tax Credit Projects
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Cumulative Investment
Tax Credit Projects
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Project Numbers by Location

u Oklahoma City
i Tulsa

Elsewhere in Oklahoma



Tax Credit Projects by Size
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Location of Projects by Investment
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Historic Tax Credit Project Use
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Jobs from Tax Credit Projects
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Salaries and Wages from Tax Credit Projects
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If the average
historic
preservation tax
credit activity over
the last 15 years

were a single
industry, it would
be among the
largest 5% of firms
in Oklahoma




Jobs/$1,000,000 Output
Direct, Indirect, Induced
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Salary and Wages/$1,000,000 Output
Direct, Indirect, Induced

Truck transportation
Building Rehabilitation
New Construction

Drilling oil and gas wells
Data processing, hosting, and related services

Hotels and motels, including casino hotels
Software publishers

Biological product manufacturing
Telecommunications Carriers
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Effect of $100,000 Historic Tax Credit
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Initial Returns to the State of Oklahoma
before Credit is Rewarded

(per $100,000 in credits)
Personal Income Tax S$19,537 ‘

Business Income Tax ‘ $6,556
State Sales Tax




The “salability” of
the Oklahoma
Historic Tax credit
are a major
advantage. In other
states $.65 to $.75
on the $1.00 is a
typical selling price.
In Oklahoma
developers are
getting $.80 to S.90
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Historic Preservation Investment
Oklahoma vs Texas
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Tax Credit, $83 Million
has stayed in Oklahom g
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Congratulations,
Oklahoma, for having one
of the best Historic Tax
Credit programs in
America

Thank you very much
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